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1. U.S.S.R. SITUATION AT END OF PERIOD

&
R

Tha Sovint Union is in the advanced stages of preparation for

war and could initiate offensive opsrations with no additional
warning, Reliable intelligence on Soviet intentions to go to

war in the nsar future is lacking,

B, There 18 no reliable Information that an atteck on Taiwan is
imminent.,

©. Receni lundications point to a continuation of Soviet prepared~
noss maasures, especlislly in the field of stockpiling and
Communiast Party activities.

2, SOVIET=COMMUNIST OPERATIONS DURING PERIOD

a4, Summary.--There 18 no rellable information that an attack on
Taiwen 12 imminent, Preparedneas measures in Europe are
continuing but there is no indication of imminent hostilitisa,
The U.S.3.R. is intensifying efforts to secure industrial raw
materlals. There have been several reports of unusual Communiss
Party preparations.

b. Operatiocns of enemy component elements,
(1) KORFA.—-Sce current situation reportso

(2) CHINA.—=The shelling of Quemoy may be a praliminary to
an at.ta.ck on Taiwan, Thers i8 no new informnation on

- J\ n movements in South China, Reconnaissance has not
ocument No, . sonil rmed reports of unusual concentrations of junks in
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(3) JAPAN.~The Soviets have not accounted for some 300,000
Japanese prisoners of war who might be utilized for
an attack on Japen, but there has been no indication

.of a Soviet intent to attack Japan,

(4) GERMANY.-~-Airfield construction in the Soviet Zono has
bsen accelsrated and Sovist jet alrcraft have been
reported over the U,S, Zone. Recent troop movemert
into Germany has exceeded departures tut there is
insufficient evidence to indicate a buildup of uniis

- &bove peacetime strength,

(5) BALKANS.—~There are no roliable indications that an attcck
on Yugoslavia, Greece or Turkey is imminent,

(6) GEVMERAL.—~The 1.S,5.R, has intensified its efforts to
Secure’ rubber and other strategic raw materials during
1950, There is some evidence of increased Communist
preparations for sabotage and of unusual Communist
Party preparations in Western countries, There have
been a number of reports of Soviet and Communist
activities scheduled to be completed in the fall of
1950 which may indicate a further Soviet move of some
Gype at that time,

3o See Tab "A", attached,

4o SOVIET CAPABILITIES .~=SoVist capabilitics to attack Japan have
increased as the result of the movement of U.S. forces from
Japen to Korea. There has been no apparsnt change in Soviet
capabllities in Europe o the Near kasi,
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TAB “aA¥

ESTIMATE OF SOVIET INTENTIONS TO GO T0 WAR IN THE IWMEDIATE FUTURB
Procecdings of the IIP Steering Committee, 26 July 1960

1, Soviet Intentions in the Far Last,

8, 1In China, there s no reliable new svidence of Chinsse
Commnist troop movemsnts oither nortinrard towards Manohurie or into
tho Fukien eres opposite Taiwan. The shelling of Quemoy masy be &
proliminary to an attack on Taiwan, as tho Nationalist garrison thers
would be of soms hindrance to Communist forces moving from Amoy, but
1% is not necessarily a prelininary sction presaging an inmmediate
attack on Taiwan. Roports of & large concentration of Juoks moving
northward up the South China coast were not confirmed by Us 8. Naval
observation, although there have boen recsnt reports of a genoral
nortlsmrd movenemt of junks. Aerial recomaissance of éoastal waters
opposite Taiwan also failsd to revesl any large or unisual conocentra=
tion of junka, although this obsorvation does not necesaarily preclude
a genoral buildup of boats along ths Fukien coaste A Ue S Naval
reconnaissance plens was attaoked by an unidentified fighter plane over
tho Taiwan Strait on 26 Julys Tho Chinese Commmist radio has sgain
roitersted tho Commmist inteat to attack Talwan, quoting & statement
of Chen Yi, Commm der of the Third Field Army, that this Army has the
mission of liborating Teiwan and 1s intensively preparing to do eco
Woather for operstions in the Taiwan Strait would not be favorsble
aftor about 15 Septembor.

bs An unconfirmaed roport states that a Peoplets Iiberation
Goverment is to be established in Japan on 15 Auguate A previous
report had steted that a Liberation Governmemt for Japan was being
establizhad in North Forea end that ceveral membera of the Japaneso
Commmist Party hed gone to Korea. Tho Japaness police are at present
unable to looats nine members of the Japanese Communiat Politburd.
The Soviets still retain same 300,000 Japancse prisonsrs of wer who
might be utilized to spearhead an attack on Jepan a3 a "Liberation
Army," but ihat there has been no evidenoo that the Soviets arc training
or organizing the Jspanese as ocouplete militery units., Some recent
recopnaissance by Soviet planes over Jepan has been roported,

6o There have beecn & few resent and unconfirmed reports thet
an attack on Indo China is imminsnt, but there oontinue to be no positive
sndisations of ito Intenaified operations in Indo Chine mey be deforred
until an atteck on Teiwan is under wsy or possibly until eutusn.

‘do Thore ic little naw evidenao of intensified Communist
sotivity on tho Burma burder, slthough one report has been receiwed of
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Chinese Communist milltary preparations on the border. Because of the
predence of Chinese Nationalist troops in Burma, an sxcuss for Comrunist
interveantion exists, .

® From the foregoing, it is concluded that,

(1) There is no reliable evidenos that a Chinese Communist
sttack on Teiwan is imminent,

(2) There is no evidence of a Soviet intent to attaok
dJepan, slthough Soviet capsbilities to do ao have been inoressed by the
diversion of U. 8, foraes fron Japan to Korea,

(3) Intensiffed military operations against Indo China and
Burma do not sppear to be imminent, although the Chinese Commmnists
possess the oapsbility for auoh action,

(4) There is no now gvidenoe of & Soviet intent to employ
thelr own forces in overt military oporations in the Far Hast.

2, Soviet Intentions in Testern Europe and the Balkans,

S. In Germany, work has been accelerated on meven large aire
field rummys, and it is expected that all of these will be completed by
1 Ooctober 1950, The Soviets will then have twenty airfields in Ge
capable of sustaining jet fipghter opsrations, The count of jet alroreft
in the Soviet Zome of Gernany 18 now 349, a slight inorease over = month
agos During early July, thers wsre two reported instances of the flight
of jet airoraft, presumably Soviet, over the Us So Zone, possibly for
reconnaissance purposes., Thore haa been a gradual inorease in Soviet
mobile redar stations in Germany and an inorease in sotivity of thess
stations, probably training,

be Availsble information, based on pertial coverage of rail
lines in Eastern Germsny, indioates that the rumber of new Soviet troops
sutering Germany during Msy and June exoeeded the mmber departing. It
is thus possible that there has been an incresse in totel troop =
in Germany and that units are being brought up above pescetime strength,
Presont informstion is unsuffictent to accept this, howsver, partioularly
a8 there has been evidenoo of a gradual demobilisetion of troope in
Germany during the past several months, In Austria, there was also a
somewhat lwrger incoming movemsnt of troops during June than departures,
but information there is also insufficlent to esteblish that a bulldup
of units is ocourring,

Op Thare is some sdditional evidence that Soviet resorve officers
are being assipned to service in Germany which supports previous informa-
ton that oallups of resserve officers have besn inoreased during recent
montha, Fragmsniary information indioates that spring induotions in ths
UoSaSeRe inoluded previously deferred personnel of the 1928 olass as
woll as normal oelleups of the 1930 olass. It is probable that some
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members of the 1931 class, which is now rogistersd in the U.S«BeRe. will
be called up by tho fall of 1960,

o, Inveotigations by the U, Se Army Attache and othor Weatern
Attoohes have produced no substantiation of rumors that Soviet troops
sre disposed on tha scuthern btordsr of Hungary opposite Yugoslavia, Ob-
servations of tho two Soviet divisiouns in Hungery oontinue to reveal no
unusual aotivity or movement towards the Yugoslav border,

N £, In Rumania, thers is somo additional, although unoonfirmad,
4nformaticn whioh indicates that there have baen {imoreased military
shipments into the Rumanisn Banat during recont wooks, and increased
arrivals of Soviet troops and equipmsnt in Eastern Rumania,

, go There is no new information from Bulgaria of unmusual troop
movoments, While there appears to have boen a considerable epount of
military movement in Bulgaria during the past several wesks, there is
still no evidencs that this is other than training astivity, The calle
up of a number of reserve officers and NCO%s is egtabliashed,

he Relisble observations in Yugoslavia have not revealed @
reinforocment of Yugoslav border units, evsouation of oivilisns from
the border sree, or other sotivity which would indloste the Yugoslavs

bolieve en attack to be fmminent, |

|

4. Consiruction has begun on double-tracking of an East-tWost
rail 1line in northsrn Poland which will bypaso Tersaw. Work is also
under wey in southern Foland on & principal EesteTest highway which will
be & first-olass military highway when completeds In Rungery, reliable
observation indicates little additional progress since liay on & new rail
lins in tho Northoast near the Soviet and Ozechoslovakian borders.

jo From tho above 1% 1¢ concluded thats

(1) There continues to be no evidemoe of iminent hostilitios

ageinst Westora Burope, but there are continuing indications of prepars=-
tions for such aotion.

(2) There is no new ovidence of intensified preparedness
for immedinte military sotion in the Balkanse

(3) An attack in elther of theso areas could ocour without
additional warning.
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5. Goneral Indications of Soviet Intentions.

8. Analysis of recent evidenoe of Soviet strateglo purchases
abroed indicates an intensification of efforts to prooure industrial
rew materials either for wer stookpiling or for immodiate expansion of
war production, The following recent indications of this policy are in
line with many similar reports yeceivod in recent monthso.

(1) Soviet monthly purchasss of natural rubber during 1950
have exceeded monthly averages during 1949, If contimued at the present
rate, rubber purchagses during 1950 will reach a total of 180,000 tons,
ns comparad with an estimated exmual consumption of 73,000 tons of natural
rubbers

(2) A report, as yot unoonfirmed, gtates that the British
are planning to import 400 tons of nimonic slloys from the Us Se for
trans-shipmsnt to the Us Se B¢ Re Theso alboys are used in Jot engins
productiono

(3) Tho reportesd shipment of 40,000 flasks of morcury from
Spain to Isresl, if confirmed, would surely indicate re-export to tho
UeSoSocRep &8 thic amount vastly exaeads Isracl's requirements, Thare
were reports soveral months ago of Soviet efforis to procure large
amounts of merowry from Spaino

b, Thars have beon & mumber of reoent reports of umisual
Communist Party activities, inoluding possible preparations for an in-
tonsifisd mabotage progral. '

(1) An unconfirmed report |T—1_r|ltatu that direotions 25X6
will soon be issued to Communiet parties plan Tor worldswide sabotage, 7

particularly of material for the Korean war, The preas has reported
recent artioles in Pravda to the effect that the Stockholm pease appeal

ig a call for aotion to provent the shipments of war matorial, The
British have stated that & recent explosion of ammunition barges at Ports-
npouth wes the result of delibersie sabotags, and there has beon ons in-
ptance of amateurish ssbotags of a mmnitions train in the U, S Despite
thess attempta, howevor, there is mo apparent plamed Communist sabotage
under way throughout the world as yet.

(2) The French Gonersl Staff is canoelling its autvam

meneuvers as the result of & report that thora will be Communist disorders

of apprecisble sise in Francs betweon Ooctober and December. Eighty
Commnist deputios of the French National Assombly have recsnily roqueated
pasgports end somo of them have reportedly also obtained Csech visas,

170 of the total of 181 Communist and followstravelling deputias in Framce
now hold valid passports, although only a fow have departed France, (French
pasgporta are valid for two years and are renswablo.) All Communist Party
lesdors in Franco have rocelved ingtructions to be back at thoir posts by

16 Beplembor,
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() A WPTU offiocial revently stated in Finland that there
is to be a world-wido boycott of Us 8. shipping on 6-8 Ootobor,

(4) A recent repert that the U.S.SeR. is withdrewing its
funds from U. S, banks is in errore There have been no rooent large
withdrawales of Soviet funds in the U. 8., although these funds have been
gradually reducsed over the pest several years. A further report that '
Soviet funds in Europs are being tyensforred to Switserland is under in-
vestigation,

6. 1In addition to the reports oited above, there have been some
othar reports during recent months suggesting that various Soviet prepara-
tiong woro to be completsd by the autum of 1960, In Cermany, in addition
to the sirfield construotion progrsm, there have been reports that ex-
tencive communicstions faoilities are to bs oompleted this sumor., The

+tims for some new Soviet move in Germeny, such as the granting of full
"govereignty” to the German Demoaratioc Republic accompanied by ronowed
Soviet propaganda for a German gsettlement, Jlate summar and sutumn are
the normal pericds for large~scale milltary manouverss The colleotion of
the harvest, an undortaking of great egonomic importsnce to the USSR,
end Eastern Europe in which troops are normelly employed to assist, will
be completed, There have been various reports that the U.S.ScRe is
waiting for fall or winter precipitate further hostilities, and members
of the Soviet motion pioture indusiry were reportedly informed sbout

1 May that party loaders bolievsd that thero was "no real danger of war
with the U, 8o for six months aheed,”

d, It is conoluded from the abovo that thero do appear to be
s nuaber of indiostions of preperatiors which will culminate in the
autumn of 1960 and which may indicate a Soviet intont to undertake
additional politicel, aubversive or military movos at that time. The
svidence is not conclusive but all indications of such a timetable will
be olossly followed,
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